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Dopmyeanus i po36UMOK CmMpaxoe020 puHKy Ykpainu — ye npoyec, wjo mae 6azamo cniibHo2o
3 AHANO2IYHUM Npoyecamu THWUX KpaiH. JJocnioxicyiouu numanHsa po3eUmKy Cmpaxo8o20 pUHKy 8
Yrpaini ynpoooeosic n’smuaoysmu OCMAHHIX POKIB, MOJNCHA OIUMU BUCHOBKY, WO U020 pPOJlb
HEO0OYIHIOBANACAL.
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Formation and development of the Ukrainian insurance market is the process that has a lot in
common with similar processes in other countries. Studying the issue of insurance market
development in Ukraine during last fifteen years, it can be concluded that its significance has been
undervalued.

Keywords: insurance market, insurance market development, insurer, insurer, insurance
companies, basic principles.

The issue of the insurance market only recently has received due attention. Currently, the state
of the insurance market is characterized as the beginning of growth, despite the fact that market
volumes are insignificant compared to those in the countries of Eastern and Western Europe.

The development of the insurance market of Ukraine can be characterized by the following
basic principles:

1) motivation of insurers and policyholders — the state creates such conditions where insurance
companies are interested in providing services, and legal entities and individuals are interested in
insurance services;

2) trust — the principle of development of the insurance market, based on the material and moral
responsibility of the insurer to the insured, on the reliable legal protection of the insured;

3) stability — the creation of clear and effective rules by the state for sustainable and efficient
functioning of the insurance market;

4) restriction of the state's presence in the insurance market — the state interferes in the activities
of insurers in case of formation of the authorized capital, control over the solvency of insurers,
establishing rules for the formation and accounting of insurance reserves, taxation;

5) rule of law — legal regulation of insurance activities;

6) competitiveness — the state creates favorable conditions for the development of the insurance
market in order to ensure the exercise of the right for free choice of insurer and effective insurance
protection. The state guarantees that insurers and policyholders have a free choice regarding the
types of insurance.

7) systematic — coordination of plans to reform the insurance market by measures and plans of
other sectors of the economy [2].

The insurance market can be divided into three stages. The first stage (1991-1995) is the period
of creation and adoption of the first legislative acts regulating the activity on the insurance market.
The development of insurance companies was facilitated by the adoption of the Law of Ukraine
"On Banks and Banking" from April 26, 1993. Areas of development were not defined, there was
no appropriate base and qualified specialists. The second stage from 1996 to 2002 — the adoption of
the Law of Ukraine "On Insurance" was a significant event. The second stage is considered to be a
transition period from planned to market economy. Insurers were obliged to develop insurance rules
for each type of insurance and approve them in the control body. The third stage from 2002 to the
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present day is a period of rethinking what has been gained and the transition to new standards and
approaches in market regulation and development. Competition and professionalism in the work of
insurers have significantly increased [1].

In the conditions of strengthening of openness of the Ukrainian economy questions of
competitiveness of the Ukrainian insurance market and reforming of insurance branch become more
and more actual. In the structure of gross domestic product, the share of the classic insurance
market is unreasonably small and amounted to about 0.9 percent in 2009.

Over the past few years, the Ukrainian Insurance Federation has completed work on its own
project - the Strategy for the Development of the Insurance Market of Ukraine in 2012-2021. The
purpose of this project is to revive the primary role of insurance as a socially useful function of
protecting the property interests of citizens, economic entities. In this connection the General
Meeting of Members of the Association "Ukrainian Insurance Federation” approved the draft
Strategy for the development of the insurance market of Ukraine for 2012-2021 and decided to
initiate its broad discussion with the involvement of public authorities, representatives of civil
society institutions operating in the financial sector, international organizations and experts [3].

World experience shows that the level of economic development of the country is often
determined by the level of organization of the insurance business, which is in terms of profitability
in many countriesis ahead of the industrial and banking sectors. An effectively functioning
insurance market is an important component of market economy and plays a key role in shaping the
general economic situation in the country, as it creates an insurance environment capable of
providing insurance protection to businesses and individuals in connection with the consequences of
insurance events.

Today the effective functioning of the insurance market of Ukraine is hampered by the lack of a
unified state strategy for the development of the insurance market in the country, the instability of
the economic situation in the country, low insurance culture and financial education of insurance
market participants, lack of liquid financial instruments for effective investment policy, low level of
capitalization of domestic insurers, delays in the introduction of compulsory medical, agricultural
and pension insurance with the participation of insurers, low level of quality of services provided by
individual insurers, etc.
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3MIHU OBJIIKY OPEHU BHACJUIIIOK BIIVINBY KAPAHTUHHUX 3AXO/I1B

OpeHH1 onepallli € HeB1Jl'EMHOIO YaCTHHOIO BeCHHS O13Hecy Oyab-gKoro mianpuemctaa. s
BEJICHHSI IOCHOJAPChKOI AISIIBHOCTI MiANPUEMCTBAM HEOOXiJHI HEOOOPOTHI aKTHUBH JJSl KYIiBII
SKUX MOTPIOHO BUTPATUTH BEJIMKY KUIBKICTh IPOIIOBHUX KOILUTIB 3a OJMH IUIATDXK, IO HE KOXKEH
MoOKe €00l JO3BOJMTU. 3BaKalO4YM Ha Te, M0 3aly4eHHS KpPEAUTHUX PECYpCiB He 3aBXKIU €
BUTIHUM BapiaHTOM, TO OpPEHJa € BHUTIJHUM CIIOCOOOM OTPUMAaHHS aKTHUBIB AJS AIsJIBHOCTI Oe3
PI3KMX BTpaT TpomIoBUX pecypciB. [Ipore cyuacHa cutTyaumis B KpaiHi, HoB’si3aHa 3 ¢opc-
Ma)XOPHUMH 00CTaBUHAMH, 1110 CYTTEBO BIUIMBAIOTh Ha AISUIbHICTH BCIX FOCIOAAPIOIOUNX CYO’ €KTIB
y KOXHIH cepi. Xoua pexxuM KapaHTUHY OyB BiIIMIHEHMH, BiIaja IJIAHye 3alpOBATUTH 1€ OAUH
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